TELEZ

EBIT

2008 2007 2007 2007 2007 2006
SEK million Note Ql Q4 Q3 Q2 Q1 Q4
Sweden
Mobile 469 481 537 508 410 485
Fixed telephony 63 38 87 80 116 41
Fixed broadband -131 -128 -86 -105 -52 -86
Other operations 2 -17 7 -11 -7 22
"""""""""""""""""""""""""""""""""""""""""""""""""" 403 T 37a T Ras T a2 T ae7 T a1s
Norway
Mobile -17 35 9 25 51 41
Fixed telephony 26 24 25 26 28 37
Fixed broadband -28 -19 -21 -26 -32 -21
e | 40 T 25 T 47”7 57
Russia
Mobile 384 290 280 258 162 136
"""""""""""""""""""""""""""""""""""""""""""""""""" 384 290 280 288 e T 136
Estonia
Mobile 72 77 67 76 65 55
Fixed telephony 1 - -4 2 1 3
Other operations - - 4 -2 - -
""""""""""""""""""""""""""""""""""""""""""""""""""" 73T T ey T 6 T  ee T g
Lithuania
Mobile 102 47 93 94 80 70
Fixed telephony 1 - - 1 1 -
Fixed broadband - - 1 - - -
e U 47T 94 T 95 T g1 T 70
Latvia
Mobile 142 136 191 179 146 142
v S 136 el T 179 T 146 142
Croatia
Mobile -114 -98 -92 -105 -93 -123
e 7 Zog T e Zios T3 1123
Switzerland
Mobile -71 -82 -60 -56 -43 -25
Fixed telephony 76 62 72 52 69 67
Fixed broadband -4 -13 -16 -14 -17 -12
Other operations 1 1 1 2 2 1
"""""""""""""""""""""""""""""""""""""""""""""""""""" I e - § - ¥
France
Mobile -36 -73 -6 -43 -129 -202
T m——————lze I 43T 29T 202
Luxembourg
Mobile 26 47 39 40 45 53
Fixed telephony 3 2 2 -3 -7 -10
Fixed broadband -1 - - -3 -5 -4
Other operations 1 1 1 1 - 1
""""""""""""""""""""""""""""""""""""""""""""""""""" 20 T g T g gy T R g
Netherlands
Mobile 21 31 26 22 20 3
Fixed telephony 40 33 1 27 36 70
Fixed broadband -137 -112 -100 -161 -140 -178
Other operations 3 9 18 18 17 39
e 39T S A 266
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TELEZ

EBIT, cont.

2008 2007 2007 2007 2007 2006
SEK million Note Ql Q4 Q3 Q2 Q1 Q4
Germany
Fixed telephony 2 131 152 81 101 99 187
Fixed broadband -120 -192 -166 -158 -107 -114
Other operations 9 3 11 6 9 5
""""""""""""""""""""""""""""""""""""""""""""""""""" 20 T T g e T g
Austria
Fixed telephony 1-2 6 -3 24 34 45 72
Fixed broadband 1-2 -148 -118 -93 -105 -79 -23
Other operations -2 4 -4 13 6 17
T ey T DT gy B8 8T e
Poland
Fixed telephony 28 38 27 3 -1 2
Fixed broadband -15 -14 -25 -7 -1 -6
Other operations 5 -5 11 1 1 -
- 19T L Y
Other
Other operations -2 -62 27 -2 22 -43
Ty R . S 43
TOTAL
Mobile 978 891 1,084 998 714 635
Fixed telephony 375 346 315 323 387 469
Fixed broadband -584 -596 -506 -579 -433 -444
Other operations 17 -66 22 26 6 -2

786 575 915 768 674 658
One-off items 1-2 - -328 -1,319 - - 50
Divested operations 8 76 -169 1,013 572 -72 -33
TOTAL CONTINUING OPERATIONS 862 78 609 196 602 675
Discontinued operations 9 - 477 -1,004 -222 -343 -307
TOTAL OPERATIONS 862 555 -395 -26 259 368
SPECIFICATION OF ITEMS BETWEEN EBITDA AND EBIT
EBITDA 1,758 1,500 1,844 1,712 1,591 1,556
Impairment of goodwill 2 - -5 -1,310 - - -
Depreciation/amortization and other write-down -915 -945 -1,222 -934 -927 -872
Sale of operations 3-4 83 -88 1,352 -520 -5 -17
Other one-off items 1-2 - -324 - - - 50
Result from shares in associated companies
and joint ventures 5 —64 -60 -55 -62 -57 42
EBIT 862 78 609 196 602 675
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TELEZ

CAPEX

2008 2007 2007 2007 2007 2006
SEK million Note Ql Q4 Q3 Q2 Q1 Q4
Sweden
Mobile 112 132 107 134 110 210
Fixed telephony 27 19 31 31 21 53
Fixed broadband 102 127 75 73 60 101
Other operations 15 39 13 12 5 10
"""""""""""""""""""""""""""""""""""""""""""""""""" 256 317 226280 196 374
Norway
Mobile 9 2 1 3 - 3
Fixed broadband 5) 20 15 9 13 16
7 22T e 12T T 19
Russia
Mobile 246 352 327 459 399 358
"""""""""""""""""""""""""""""""""""""""""""""""""" 246 352 37 T T ase T 399 T 358
Estonia
Mobile 39 43 33 22 10 24
""""""""""""""""""""""""""""""""""""""""""""""""""" 39 T gy g T g T g
Lithuania
Mobile 27 22 15 23 24 15
Fixed broadband 1 1 1 1 1 1
""""""""""""""""""""""""""""""""""""""""""""""""""" 28 Ty e T T s T g
Latvia
Mobile 47 33 48 23 26 49
""""""""""""""""""""""""""""""""""""""""""""""""""" 47y g g T g T g
Croatia
Mobile 40 124 61 49 44 85
""""""""""""""""""""""""""""""""""""""""""""""""""" R T S LT R ¥ Y
Switzerland
Mobile 42 30 18 13 11
Fixed telephony - 1 1 1 -
Fixed broadband - -1 1 1 4 2
""""""""""""""""""""""""""""""""""""""""""""""""""" F S ' T R T T )
France
Mobile - 3 - - 1 1
e o R 1
Luxembourg
Mobile 7 37 3 15 2 13
Fixed broadband - - - - 1 1
"""""""""""""""""""""""""""""""""""""""""""""""""""" /20 v 2 T T - T )
Netherlands
Mobile 2 - - - - -
Fixed telephony 10 2 10 17 10 12
Fixed broadband 88 110 98 94 125 80
Other operations 7 7 6 7 8 12
T oy T 119 I T 1T 143777 104
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TELEZ

CAPEX, cont.

2008 2007 2007 2007 2007 2006
SEK million Note Ql Q4 Q3 Q2 Q1 Q4
Germany
Fixed telephony 1 - - 1 1 2
Fixed broadband 11 11 11 4 14 41
12 11 11 5 15 43
Austria
Fixed telephony 13 32 5 2 8 11
Fixed broadband 19 29 30 27 15 27
Other operations 5 18 7 7 4 10
37 79 42 36 27 48
Poland
Fixed telephony 1 1 - 1 - 1
Fixed broadband 1 1 5 2 1 -
2 2 5 1 1
Other
Other operations 11 19 -8 25 21 16
11 19 -8 25 21 16
TOTAL
Mobile 571 778 613 741 627 766
Fixed telephony 52 55 47 53 40 81
Fixed broadband 227 298 236 211 234 269
Other operations 38 83 18 51 38 48
888 1,214 914 1,056 939 1,164
Divested operations 8 - 6 29 56 55 46
TOTAL CONTINUING OPERATIONS 888 1,220 943 1,112 994 1,210
Discontinued operations 9 - 210 252 249 218 354
TOTAL OPERATIONS 888 1,430 1,195 1,361 1,212 1,564
ADDITIONAL CASH FLOW INFORMATION
CAPEX according to cash flow statement 999 1,315 1,188 1,493 1,173 1,422
This year unpaid CAPEX and
paid CAPEX from previous year
Continuing operations -119 40 -1 -54 38 73
Discontinued operations 9 - 73 4 -80 -9 41
Sales price in cash flow statement 8 2 4 2 10 28
CAPEX according to balance sheet 888 1,430 1,195 1,361 1,212 1,564
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KEY RATIOS

SEK million

CONTINUING OPERATIONS
Operating revenue

Number of customers, by thousands
EBITDA

EBIT

EBT

Net profit/loss

KEY RATIOS
EBITDA margin, %
EBIT margin, %

VALUE PER SHARE (SEK)
Earnings
Earnings after dilution

2008
Jan 1-Mar 31

10,402
24,628
1,758
862
836
750

16.9
83

1.66
1.66

TOTAL (INCLUDING DISCONTINUED OPERATIONS)

Shareholders' equity

Shareholders' equity after dilution

Total assets

Cash flow from operating activities

Cash flow after CAPEX

Available liquidity

Net debt

Investments in intangible and tangible assets, CAPEX
Investments in shares and long-term receivables

KEY RATIOS

Equity/assets ratio, %

Debt/equity ratio, multiple

Return on shareholders' equity, %

Return on shareholders' equity after dilution, %
Return on capital employed, %

Average interest rate, %

VALUE PER SHARE (SEK)

Earnings

Earnings after dilution
Shareholders' equity
Shareholders' equity after dilution
Cash flow from operating activities
Dividend

Redemption

Market price at closing day

Y Proposed dividend

27,173
27,210
48,351
1,507
508
26,134
4,935
888
310

56
0.18
2.7
2.7
25
5Y

1.66
1.66
61.00
61.03
339

112.25

2007}
Jan 1-Mar 31;

10,9261
26,086
1,591}
602
323
301

14.6}
5.5;

0.77}
0.77}

30,654
30,688
68,107;
402
—771
5,176}
16,072}
1,212}
~155

45}
0.52}
0.1
0.1}
0.6}
49

0.08!
0.08i
67.47}
67.48}
0.90i

114,50}

2007

43,420
24,721
6,647
1,485
759
-302

15.2
3.4

~0.45
~0.45

26,849
26,893
48,648
4,350
-819
25,901
5,198
5,198
-11,444

55
0.19
-6.0
-6.0

15

5.2

-3.75
-3.75
60.31
60.34
9.78
7.85

129.50
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2006

43,098
25,751
5,776
-106
—-668
-1,003

134
-0.2

-1.98
-1.98

29,123
29,137
66,164
3,847
-1,673
5,963
15,311
5,365
1,616

a4
0.53
-11.3
-11.3
5.4
42

-8.14
-8.14
64.85
64.84
8.66
1.83

100.00

TELEZ

2005

37,870
23,023
5,293
2,607
2,170
1,665

14.0
6.9

3.77
3.77

35,368
35,401
68,291
5,487
1,847
8,627
11,839
3,750
7,953

52
0.33
6.9
6.9
8.2
3.7

5.30
5.29
78.96
78.93
12.39
1.75

85.25

2004

30,570
19,998
4,996
2,858
2,686
2,030

16.3
9.3

4.59
4.57

32,900
32,965
49,873
5,876
4,314
5,113
2,831
1,585
1,653

66
0.09
10.8
10.8
114

4.4

7.74
7.73
74.32
74.29
13.27
1.67
3.33
87.00
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PARENT COMPANY

TELEZ

INCOME STATEMENT
2008 2007

SEK million Note Jan 1-Mar 31 Jan 1-Mar 31
Operating revenue 8 7
AMINISUBIVE XPEIISES | eeeeeeeeee e esseesses s s 372
Operating profit/loss, EBIT -5 -17
Exchange rate difference on financial items 145 -438
Net interest expenses and other financial ems e 82 e 28,
Profit/loss after financial items, EBT 192 -397
Tax on profit/loss -52 112
NET PROFIT/LOSS 140 -285
BALANCE SHEET

SEK million Note Mar 31, 2008 Dec 31, 2007
Assets

FIXED ASSETS

Financial assets 27,303 27,192
FIXED ASSETS 27,303 27,192
CURRENT ASSETS

Current receivables 13,095 13,139
Short-term investments 255 250
Cash and cash equivalents 819 15
CURRENT ASSETS 14,169 13,404
ASSETS 41,472 40,596
Equity and liabilities

SHAREHOLDERS' EQUITY

Restricted equity 7 17,459 17,459
Unrestricted equity 7 15,798 15,689
SHAREHOLDERS' EQUITY 7 33,257 33,148
LONG-TERM LIABILITIES

Interest-bearing liabilities 4,345 5,152
LONG-TERM LIABILITIES 4,345 5,152
SHORT-TERM LIABILITIES

Interest-bearing liabilities 3,663 2,154
Non-interest-bearing liabilities 207 142
SHORT-TERM LIABILITIES 3,870 2,296
EQUITY AND LIABILITIES 41,472 40,596
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NOTES

ACCOUNTING PRINCIPLES AND DEFINITIONS

For the Group, the interim report has been prepared in accordance with IAS 34 and the Swedish Annual Accounts Act, and for the
parent company in accordance with the Swedish Annual Accounts Act.

As a result of the changed strategic focus and divestment of a number of operations in 2007, Tele2 has in Q1 2008 chosen to
change the reporting of the primary segment from market area level to country level. This change corresponds with the internal re-
porting to the Board and management. Segment Other mainly includes the parent company Tele2 AB, operations in UK, Datametrix,
Radio Components and Procure IT Right.

Tele2 has in Q1 2008 chosen to change the definition of the following business areas (previous periods have been adjusted
retrospectively). The Fixed telephony business area includes resold products within fixed telephony. The product portfolio within
resold fixed telephony consists of prefix telephony, preselection (dialing the number without a prefix) and subscription. The Fixed
broadband business area includes direct access & LLUB, i.e. our own services based on access via copper cable, and other forms
of access, such as cable TV networks, DNS networks, wireless broadband and metropolitan area networks. Fixed broadband also
includes resold broadband while mobile broadband is included in business area Mobile. The product portfolio within direct access &
LLUB includes telephony services (including IP telephony), internet access services (including Tele2’s own ADSL) and TV services.

Tele2 has, in all other respects, presented its interim report in accordance with the accounting principles and calculation methods
used in the 2007 Annual Report. Definitions are found in the 2007 Annual Report.

NOTE 1 Operating revenue

Operating revenue was negatively impacted in Q1 2008 by a non-recurring item of SEK 61 million in the Austrian fixed broadband
operations. A negative non-recurring item of SEK 9 million, attributable to the fixed telephony operations in Austria, was recorded in
Q4 2007.

In Q4 2007, the operating revenue in Tele2 Sweden was reduced by SEK 200 million reported as a one-off item which is related
to a number of disputes with Telia Sonera. The negative one-off item concerns the interconnect dispute between year 2000-2004.
In Q1 2008, the Supreme Administrative Court decided to refuse appeal in one of the disputes. There is no need to book additional
costs in excess of the SEK 200 million reported in Q4 2007. From a cash flow view Tele2 will pay SEK 550 million to Telia Sonera in
Q2 2008 and the decision by the district court in the case of Tele2’s claims on Telia Sonera is expected later in 2008.

NOTE 2 Operating expenses

Tele2 Germany’s EBITDA for fixed telephony was in Q1 2008 negatively affected by SEK 52 millon in costs related to a lost court
case against Deutsche Post. In addition to the non-recurring item described in Note 1, the costs in the Austrian operations were
negatively impacted in Q4 2007 by a non-recurring item in fixed telephony and fixed broadband, amounting to SEK 25 million.

The Supreme Court in The Hague ruled negatively on Tele2 Netherlands Holding N.V.’s (formerly Versatel) appeal regarding a
dispute with the tax authorities about the valuation of stock options for tax purposes. As a result the costs for the Netherlands were
increased by SEK 124 million reported as one-off items in Q4 2007.

In Q4 2006, a one-off item reduced the costs by SEK 50 million in Sweden as a result of price negotiations with another operator.

DEPRECIATION/AMORTIZATION AND IMPAIRMENT
In Q3 2007 Tele2 recognized goodwill impairment losses of SEK 1,310 million, related to operations stated below, and SEK 284 mil-
lion attributable to Tele2's IT-systems.

SEK million 2007 Q3 2007
Germany 572 570
Austria 291 290
Belgium 276 275
Netherlands 176 175
Total impairment of goodwill 1,315 1,310

OTHER OPERATING REVENUES AND OTHER OPERATING EXPENSES
Service contracts and sales of capacity to sold operations are included in Other operating revenues by SEK 101 million and in Other
operating expenses by SEK —80 million.

NOTE 3 Sale of operations, profit

Tele2 has reported the following capital gains from the divestment of operations.

SEK million Q1 2008 Q4 2007 Q3 2007
Belgium 49 - -
MVNO operations Austria 40 - -
Irkutsk, Russia - 11 1,168
Denmark - 9 309
Uni2 Denmark -3 6 39
Hungary - 17 -
Portugal — -3 6
Total 86 40 1,522

Interim report January-March 2008

2

27



NOTE &4 Sale of operations, loss

Tele2 has reported the following capital losses from the divestment of operations.

SEK million Q1 2008 Q4 2007 Q3 2007 Q2 2007 Q1 2007 Q4 2006
Alpha Telecom/Calling Card company - -99 -10 -520 - -
3C Communications - -3 -133 - - -
Belgium - - -20 - - -
Datametrix Norway -3 - -7 - -5 -
Other - —26 - - - -20
Total -3 -128 -170 -520 -5 -20

NOTE 5 Contingent liabilities

2008 2007
SEK million Mar 31 Dec 31
Guarantee related to joint ventures
—Svenska UMTS-nat, Sweden 1,806 1,838
—Plusnet, Germany 47 47
—Mobile Norway, Norway 28 28
Other commitments 1 1
Total contingent liabilities 1,882 1,914

Additional contractual commitments and liabilities related to the joint venture Plusnet and Mobile Norway are stated in Note 35 in
the Annual Report for 2007.

NOTE 6 Taxes

In Q2 2007, a one-off adjustment of the deferred tax assets was reported affecting the income statement with SEK —228 million,

of which SEK 193 million was related to reduced income tax rate in Germany. In Q3 2007, in connection with the impairment of
goodwill according to Note 2, an additional write-down of tax assets for Tele2 Germany was reported, affecting the income statement
with SEK -599 million.

NOTE 7 Shares and convertibles

The Board and CEO propose to the Annual General Meeting to resolve on an ordinary dividend of SEK 3.15 per share and an extra-
ordinary dividend of SEK 4.70 per share to be paid to the shareholders, corresponding to SEK 1,401 million and SEK 2,091 million
respectively and totalling SEK 3,492 million at March 31, 2008.

INCENTIVE PROGRAM 2007-2012

Jan 1, 2008- Aug 2007 -
Number of options Mar 31,2008  Mar 31, 2008
Allocated August 2007 3,552,000
Outstanding as of January 1, 2008 3,489,000
Forfeited —273,000 -336,000
Total outstanding stock options 3,216,000 3,216,000
INCENTIVE PROGRAM 2006-2011
Stock options Warrants

Jan 1, 2008- Feb 2006- Jan 1, 2008- Feb 2006~
Number of options Mar 31, 2008 Mar 31, 2008 Mar 31, 2008 Mar 31, 2008
Allocated February 2006 1,504,000 752,000
Outstanding as of January 1, 2008 1,164,000 717,000
Forfeited -120,000 -460,000 —-25,000 -60,000
Total outstanding 1,044,000 1,044,000 692,000 692,000

2
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NOTE 8 Business acquisitions and divestments
Acquisitions and divestments of shares and participations affecting cash flow are the following:

2008
SEK million Jan 1-Mar 31
Acquisitions
Netherlands, minority interest -334
Adigeja, Russia -13
-347
Other
Capital contribution to joint venture companies -51
Other cash flow changes in shares and participations —-68
-119
TOTAL CASH FLOW EFFECT -466
ACAUISITIONS
Netherlands

During the first quarter 2008 Tele2 increased its shares in Versatel with an additional 0.06 percent and is now holding 98.87 percent
of the shares. The purchase price amounted to SEK 2 million. An additional SEK 332 million was paid during the first quarter 2008
as settlement for shares purchased in 2007.

Adigeja, Russia
On February 22, 2008 Tele2 acquired all shares in Adigeja Cellular Communications, with an 1800 MHz GSM-license in the Russian
region Adigeja, for SEK 13 million. Adigeja is a small enclave inside of Krasnodar.

DIVESTMENTS
MVNO operations in Austria
On October 8, 2007 Tele2 announced its divestment of the mobile operation in Tele2 Austria. The sale was completed on March 31,
2008 after receiving approval from the regulatory authorities. The sales price was SEK 18 million which will affect the cash flow for
the second quarter 2008. The operation has affected Tele2's operating revenue year-to-date by SEK 19 (15) million, EBITDA by SEK
—6 (=17) million and net profit/loss by SEK -7 (~=19) million in addition to a capital gain of SEK 40 million.

Since the divested operation above, was not a significant part of Tele2's result and financial position, separate reporting in the
income statement according to IFRS 5 has not been made.

Other
Other cash flow changes in shares and participations include settlements of sales costs in the amount of SEK —68 million, for divest-
ments during 2007.

For additional information on divested operations please refer to the Q4 2007 Interim Report.

Net assets at the time of divestment
Assets, liabilities and contingent liabilities included in the divested operations at the time of divestment are stated below.

SEK million Austria MVNO
Tangible assets 9
Deferred tax receivables 21
Material and supplies 1
Current receivables 6
Short-term liabilities -59
Divested net assets -22
Capital profit 40
Sales price, net sales costs 18
Receivable on new owner -18

TOTAL CASH FLOW EFFECT -

PRO FORMA
The table below shows the effect of the acquired and divested companies and operations at March 31, 2008 on Tele2's operating
revenue and result, had they been acquired or divested at January 1, 2008.

2008
Excluding acquired and Tele2 Group
SEK million Tele2 Group divested operations pro forma
Operating revenue 10,402 24 10,378
EBITDA 1,758 6 1,764
Net profit/loss 750 7 757

2
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TELEZ

NOTE 9 Discontinued operations
The discontinued operations during 2007 comprised the fixed and broadband business in France as well as Tele2's operations in
Italy and Spain. For additional information please refer to the Q4 2007 Interim Report.

NOTE 10 Transactions with related parties
Apart from transactions with Transcom no other significant related party transactions have been carried out during 2008. Related
parties are presented in Note 42 of the 2007 Annual Report.

NOTE 11 Number of customers

As a way of standardizing reporting both internally and externally, Tele2 decided in 2007 to change its principles for calculating the
number of inactive customers in its Nordic mobile prepaid base. As of Q2 2007, Tele2 considers a customer inactive if the customer
has not used its mobile service in 6 months, instead of earlier 13 months. However, the customer will still be able to use their SIM
card within the 13 months period, as before. In Q2 2007, the one-time effect was a decrease of 664,000 in the reported customer
base in Sweden, Norway a decrease of 2,000 customers and Denmark a decrease of 93,000 customers.
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