ASM INTERNATIONAL N.V.

CONSOLIDATED STATEMENTS

OF CASH FLOWS

(EUR thousands)
Three months ended June 30, Six months ended June 30,
2006 2007 2006 2007
(unaudited) (unaudited) (unaudited) (unaudited)
Increase (decrease) in cash and cash equivalents:
Cash flows from operating activities:
Net earnings 17,401 14,903 19,970 26,060
Adjustments to reconcile net earnings to net cash from
operating activities:
Depreciation property, plant and equipment 8,968 8,345 18,400 16,729
Amortization of other intangible assets 788 344 972 695
Impairment and disposal of discontinued operations - - 3,333 -
Amortization of debt issuance costs 243 222 499 454
Compensation expense employee stock option plan 312 458 624 816
Compensation expense employee share incentive
scheme ASMPT 2,273 2,537 3,298 3,219
Deferred income taxes 608 358 704 (76)
Expense resulting from early extinguishment of debt - 5,910 - 5,910
Minority interest 16,365 15,747 30,502 24,443
Changes in other assets and liabilities:
Accounts receivable (902) (44,417) (8,618) (47,980)
Inventories 4,520 (7,018) (9,426) (23,028)
Other current assets (135) (5,460) (2,194) (10,068)
Accounts payable and accrued expenses (2,529) 24,854 4,638 24,092
Advance payments from customers 1,425 (1,867) 4,846 1,917
Deferred revenue (879) 719 1,366 3,779
Pension liabilities 4) 122 31 247
Income taxes 4,489 3,241 3,305 3,648
Net cash provided by operating activities 52,943 18,998 72,250 30,857
Cash flows from investing activities:
Capital expenditures (8,694) (16,259) (15,901) (22,405)
Purchase of other intangible assets (458) (146) (2,085) (482)
Acquisition of business (656) - (656) -
Proceeds from sale of property, plant and equipment 836 9 973 106
Net cash used in investing activities (8,972) (16,396) (17,669) (22,781)
Cash flows from financing activities:
Notes payable to banks, net (611) (901) 1,009 (1,726)
Proceeds of long-term debt and subordinated debt - 1,204 - 1,204
Repayments of long-term debt and subordinated debt (2,338) (22,891) (3,296) (24,234)
Purchase of treasury shares - (3,495) - (3,495)
Proceeds from issuance of common shares and
exercise of stock options 141 2,269 6,738 3,570
Dividend to minority shareholders (24,870) (20,920) (24,870) (20,920)
Net cash used in financing activities (27,678) (44,734) (20,419) (45,601)
Exchange rate effects (3,944) (1,980) (7,686) (2,919)
Net increase (decrease) in cash and cash equivalents 12,349 (44,112) 26,476 (40,444)
Cash and cash equivalents at beginning of period 149,127 197,540 135,000 193,872
Cash and cash equivalents at end of period 161,476 153,428 161,476 153,428
Supplemental disclosures of cash flow information
Cash paid during the period for:
Interest, net 3,975 3,196 3,580 2,210
Income taxes, net (1,488) 428 2,034 2,586




ASM INTERNATIONAL N.V.
DISCLOSURE ABOUT SEGMENTS AND RELATED INFORMATION (1/2)

The Company organizes its activities in two operating segments, Front-end and Back-end.

The Front-end segment manufactures and sells equipment used in wafer processing, encompassing the fabrication steps
in which silicon wafers are layered with semiconductor devices. The segment is a product driven organizational unit
comprised of manufacturing, service, and sales operations in Europe, the United States, Japan and Southeast Asia.

The Back-end segment manufactures and sells equipment and materials used in assembly and packaging, encompassing
the processes in which silicon wafers are separated into individual circuits and subsequently assembled, packaged and
tested. The segment is organized in ASM Pacific Technology Ltd., in which the Company holds a majority interest of
53.35% at June 30, 2007, whilst the remaining shares are listed on the Stock Exchange of Hong Kong. The segment's
main operations are located in Hong Kong, Singapore, the People's Republic of China and Malaysia.

(EUR thousands)

Front-end Back-end Total
Three months ended June 30, 2006 (unaudited) (unaudited) (unaudited)
Net sales to unaffiliated customers 108,191 126,568 234,759
Gross profit 33,775 59,541 93,316
Earnings from operations 3,459 37,853 41,312
Net interest income (expense) (2,383) 803 (1,580)
Foreign currency transaction gains (losses) (1,041) 1 (1,040)
Income tax expense (213) (3,396) (3,609)
Minority interest - (16,365) (16,365)
Net earnings (loss) from continuing operations (178) 18,896 18,718
Net loss from discontinued operations (1,317) - (1,317)
Net earnings (loss) (1,495) 18,896 17,401
Capital expenditures and purchase of intangible assets 5,170 3,982 9,152
Depreciation and amortization 5,439 4317 9,756
Three months ended June 30, 2007 (unaudited) (unaudited) (unaudited)
Net sales to unaffiliated customers 120,413 134,301 254,714
Gross profit 38,546 58,353 96,899
Earnings from operations 5,495 36,876 42,371
Net interest income (expense) (1,632) 632 (1,000)
Expense resulting from early extinguishment of debt (5,910) - (5,910)
Foreign currency transaction losses (264) (519) (783)
Income tax expense (791) (3,237) (4,028)
Minority interest - (15,747) (15,747)
Net earnings (loss) (3,102) 18,005 14,903
Capital expenditures and purchase of intangible assets 4,681 11,724 16,405

Depreciation and amortization 4,157 4,532 8,689



ASM INTERNATIONAL N.V.

DISCLOSURE ABOUT SEGMENTS AND RELATED INFORMATION (2/2)

(EUR thousands, except headcount)

Front-end Back-end Total
Six months ended June 30, 2006 (unaudited) (unaudited) (unaudited)
Net sales to unaffiliated customers 202,083 239,164 441,247
Gross profit 61,235 110,775 172,010
Earnings from operations 201 69,367 69,568
Net interest income (expense) (5,016) 1,623 (3,393)
Foreign currency transaction gains (losses) (908) 29 (879)
Income tax expense (747) (5,296) (6,043)
Minority interest - (30,502) (30,502)
Net earnings (loss) from continuing operations (6,470) 35,221 28,751
Net loss from discontinued operations (8,781) - (8,781)
Net earnings (loss) (15,251) 35,221 19,970
Capital expenditures and purchase of intangible assets 10,792 7,194 17,986
Depreciation and amortization 10,647 8,725 19,372
Impairment of and disposal of discontinued operations 3,333 - 3,333
Cash and cash equivalents 72,896 88,580 161,476
Capitalized goodwill 25,651 43,617 69,268
Other intangible assets 9,763 - 9,763
Other identifiable assets 322,909 255,628 578,537
Total assets 431,219 387,825 819,044
Total debt 238,253 156 238,409
Headcount in full-time equivalents (1) 1,733 8,384 10,117
Six months ended June 30, 2007 (unaudited) (unaudited) (unaudited)
Net sales to unaffiliated customers 236,690 228,115 464,805
Gross profit 73,443 96,215 169,658
Earnings from operations 8,934 56,387 65,321
Net interest income (expense) (3,563) 1,537 (2,026)
Expense resulting from early extinguishment of debt (5,910) - (5,910)
Foreign currency transaction gains (losses) (804) 80 (724)
Income tax expense (545) (5,613) (6,158)
Minority interest - (24,443) (24,443)
Net earnings (loss) (1,888) 27,948 26,060
Capital expenditures and purchase of intangible assets 5,957 16,930 22,887
Depreciation and amortization 8,436 8,988 17,424
Cash and cash equivalents 86,571 66,857 153,428
Capitalized goodwill 14,034 39,325 53,359
Other intangible assets 4,244 409 4,653
Other identifiable assets 359,299 288,788 648,087
Total assets 464,148 395,379 859,527
Total debt 202,209 194 202,403
Headcount in full-time equivalents (1) 1,881 9,769 11,650

(1) Headcount includes those employees with a fixed contract, and is exclusive of temporary workers.



ASM INTERNATIONAL N.V.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Basis of Presentation

ASM International N.V, ("ASMI") follows accounting principles in the United States of America ("US GAAP"). Accounting principles
applied are unchanged compared to the year 2006.

Principles of Consolidation

The Consolidated Financial Statements include the accounts of ASMI and its subsidiaries, where ASMI holds a controlling interest.
The minority interest of third parties is disclosed separately in the Consolidated Financial Statements. All intercompany profits,
transactions and balances have been eliminated in consolidation.

FIN 48

On January 1, 2007 ASMI adopted Interpretation 48, “Accounting for Uncertainty in Income Taxes” (“FIN 48”). FIN 48 clarifies the
accounting for uncertainty in income taxes recognized in an enterprise’s financial statements in accordance with SFAS No. 109,
“Accounting for Income Taxes”. FIN 48 prescribes a two step approach for recognizing and measuring tax positions taken or expected
to be taken in a tax return. Prior to recognizing the benefit of a tax position in the financial statements, the tax position must be more-
likely-than-not of being sustained based solely on its technical merits. Once this recognition threshold has been met, tax positions are
recognized at the largest amount that is more-likely-than-not to be sustained. Any differences between the amounts recognized in the
financial statements prior to the adoption of FIN 48 and the amounts reported after adoption of FIN 48 will be accounted for as a
cumulative-effect adjustment recorded in the beginning balance of retained earnings. ASMI is in the process of determining the impact
of adopting FIN 48 on its Consolidated Financial Statements.



ASM INTERNATIONAL N.V.
RECONCILIATION US GAAP - IFRS

Accounting principles under IFRS

ASMTI’s primary consolidated financial statements are and will continue to be prepared in accordance with US GAAP.
However, ASMI is required under Dutch law to report its Consolidated Financial Statements in accordance with
International Financial Reporting Standards (“IFRS”). As a result of the differences between IFRS and US GAAP that are
applicable to ASMI, the Consolidated Statement of Operations and Consolidated Balance Sheet reported in accordance with
IFRS differ from those reported in accordance with US GAAP. The major differences relate to accounting for goodwill,
accounting for minority interest, accounting for convertible subordinated notes, accounting for development expenses,
accounting for option plans and accounting for pension plans.

The reconciliation between IFRS and US GAAP is as follows:

Net earnings Net earnings
Three months ended June 30, Six months ended June 30,
(EUR thousands, except per share data) 2006 2007 2006 2007
(unaudited) (unaudited) (unaudited) (unaudited)
US GAAP 17,401 14,903 19,970 26,060
Adjustments for IFRS:
Goodwill - - - -
Classification of minority interest 16,365 15,747 30,502 24,443
Convertible subordinated notes (3,236) (3,693) (5,760) (5,485)
Development expenses 2,249 3,914 4,979 7,451
Option plans 124 2 158 6
Total adjustments 15,502 15,970 29,879 26,415
IFRS 32,903 30,873 49,849 52,475
IFRS allocation of net earnings:
Shareholders 16,538 15,126 19,347 28,032
Minority interest 16,365 15,747 30,502 24,443
Net earnings per share:
Basic 0.31 0.28 0.36 0.52
Diluted 0.31 0.28 0.36 0.52
Equity Equity
December 31, June 30,
(EUR thousands) 2006 2007
(unaudited)
US GAAP 276,458 300,233
Adjustments for IFRS:
Goodwill (10,575) (10,339)
Classification of minority interest 114,916 116,924
Convertible subordinated notes 28,330 22,845
Development expenses 19,065 25,502
Pension plans 860 807
Total adjustments 152,596 155,739

IFRS 429,054 455,972






