
   
 
 
 
 
 
 
The Hannover Re NewsLetter serves to provide institutional investors, financial analysts 
and journalists with background information on developments in the world of reinsurance, as 
well as to share new developments at Hannover Re. 
 
 
Hannover Re draws on capital market to further boost underwriting 
capacity 
 
Hannover, 16 January 2007: Hannover Re has again used the capital market to obtain 
underwriting capacity for catastrophe risks and boosted the volume of last year's "K5" risk 
securitisation to USD 520 million. The transaction was placed with institutional investors in 
North America, Europe and Japan. The capital, which has been increased by USD 106 
million, was provided by both new and existing investors. The latter primarily used this as an 
opportunity to reinvest their profits from the previous year. The envisaged term of the 
transaction is until 31 December 2008. 
 
In addition to this form of risk transfer to the capital market, Hannover Re has extended its 
traditional protection covers used to protect against peak exposures such as natural 
catastrophes. In the future, therefore, there will be no need to make use of structured covers.  
 
"With these latest transactions we have made our portfolio even more weather-proof. We are 
optimally placed to benefit from the further profitable market opportunities that will open up in 
worldwide catastrophe business going forward", CEO Wilhelm Zeller explained.   
 
The portfolio assembled for the "K5" securitisation consists of non-proportional treaties for 
property catastrophe, aviation and marine (including offshore) reinsurance; altogether, 
around 42% of this business is passed on to the investors. Hannover Re is a leading provider 
of reinsurance covers in these lines and the new securitisation transaction will enable the 
company to write more business while conserving its capital resources.  
 
Hannover Re has pioneered the transfer of (re-)insurance risks to the capital market. Since 
1994 it has successfully placed 13 such securitisations in total. These transactions enable 
the company to keep its cost of capital low and contribute to increased value creation. 
Investors enjoy very attractive returns if the loss experience of the covered portfolio is 
normal. 
 
 
For further information please contact: 
 
Press and Public Relations / Investor Relations: 
Eric Schuh, CFA (tel. +49 / 511 / 56 04-15 00,  
e-mail: eric.schuh@hannover-re.com)  
 
Press and Public Relations:  
Gabriele Handrick (tel. +49 / 511 / 56 04-15 02,  
e-mail: gabriele.handrick@hannover-re.com) 
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Investor Relations:  
Gabriele Bödeker (tel. +49 / 511 / 56 04-17 36,  
e-mail: gabriele.boedeker@hannover-re.com)  

 
Hannover Re, with a gross premium of approximately EUR 10 billion, is one of the leading 
reinsurance groups in the world. It transacts all lines of property/casualty, life/health and 
financial reinsurance as well as specialty insurance. It maintains business relations with more 
than 5,000 insurance companies in about 150 countries. Its worldwide network consists of 
more than 100 subsidiaries, branch and representative offices in around 20 countries with a 
total staff of roughly 2,000. The rating agencies most relevant to the insurance industry have 
awarded Hannover Re very strong insurer financial strength ratings (Standard & Poor's AA- 
"Very Strong" and A.M. Best A "Excellent"). 
 
 
Disclaimer: 
Some of the statements in this press release may be forward-looking statements or statements of future 
expectations based on currently available information. Such statements are naturally subject to risks and 
uncertainties. Factors such as the development of general economic conditions, future market conditions, unusual 
catastrophic loss events, changes in the capital markets and other circumstances may cause the actual events or 
results to be materially different from those anticipated by such statements. Hannover Re does not make any 
representation or warranty, express or implied, as to the accuracy, completeness or updated status of such 
statements. Therefore, in no case whatsoever will Hannover Re and its affiliate companies be liable to anyone for 
any decision made or action taken in conjunction with the information and/or statements in this press release or 
for any related damages.   
 


